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Therefore, in consideration of the terms and conditions set forth herein, the
Parties agree as follows:

Agreement

1. The Recitals set forth above are incorporated herein in full by this reference.

2. Water Service Area Bounda Ad'ustment. The Parties agree the water
service area boundary between the City and the District is hereby adjusted as
agreed upon by both parties and shown in Exhibit A attached hereto and
incorporated herein by this reference, as of the Effective Date of this Agreement.

3. Plannin Documents OtherA rovals and Governmental Notifications. The
Parties agree to amend their respective water system plans and any other required
planning or permitting documents to document, show and formalize the adjusted
exclusive water service area boundary between the Parties as provided for in this
Agreement, with each regular update of those plans, permits or other documents.
Both Parties shall provide any necessary government noti?cations, including, but
not limited to, notifications to the State Department of Health, or the King County
Boundary Review Board, as may be required. However, failure to make those
amendments, failure to obtain any required plan approvals involving the service
area adjustment, or failure to provide required notifications will not affect the
contractual obligations between the Parties as provided for in this Agreement.

4. Miscellaneous.

4.1 Duration. This Agreement is intended to create a permanent water
service area boundary change between the Parties.

4.2 Indemnification. The City will defend, indemnify and hold the
District, its officers, officials, employees, agents and volunteers harmless from any
and all claims, injuries, damages, losses or suits, including all legal costs and
attorney fees, arising out of or in connection with the City's negligent performance
of this Agreement.

The District will defend, indemnify and hold the City, its officers, officials,
employees, agents and volunteers harmless from any and all claims, injuries,
damages, losses or suits, including all legal costs and attorney fees, arising out of
or in connection with the District's negligent performance of this Agreement.

4.3 Non-Waiver of Breach. Either Party's failure to insist upon strict
performance of any of the covenants and agreements contained in this Agreement
or to exercise any option conferred by this Agreement in one or more instances will
not be construed to be a waiver or relinquishment of those covenants, agreements
or options.
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